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ORIGIN EB-07 

INFO OCT-01 EUR- 12 IO-ll ISO-OO AGR-05 CEA-01 CIAE-00 

COME-OO DODE-OO FRB-03 H-02 INR-07 INT-05 L-03 LAB-04 

NSAE-00 NSC-05 PA-01 AID-05 CIEP-01 SS-15 STR-04 

ITC-01 TRSE-00 USIA-06 PRS-01 SP-02 OMB-01 FEA-01 

/104R 

DRAFTED BY EB/ITP/EWT:HKOPP:DLB 
APPROVED BY EB/ITP/EWT:MLORIMER 
EUR/EE:DMILLER 
STR:ELAPP 

TREASURY :DMCMINN 
COMMERCE:SARLINGHOUSE 
COMMERCE/BEWT :MLEVINE 
USDA:RKNAPP 
LABOR:DPARKER 

034786 

R 1 1 1454Z FEB 76 
FM SECSTATE WASHDC 
TO AMEMBASSY BUDAPEST 
INFO AMEMBASSY BUCHAREST 
AMEMBASSY PRAGUE 
AMEMBASSY SOFIA 
AMEMBASSY WARSAW 
USMISSION EC BRUSSELS 
USMISSION GENEVA 
USDEL MTN GENEVA 
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REF: BUDAPEST 373 

1 . PAPER IS DESIGNED TO TAKE ACCOUNT OF POSSIBILITY THAT 
US-HUNGARIAN TRADE AGREEMENT PROVIDING RECIPROCAL EXTENSION 
OF MFN TREATMENT CAN BE CONCLUDED BEFORE CONCESSIONS NEGO- 
TIATED DURING MTN TAKE EFFECT. OUR OBJECTIVE IS TO COMPLETE 
TALKS IN MTN BY END OF 1977, AND CONCESSIONS WOULD TAKE 
EFFECT SOME TIME AFTER THAT DATE. TARIFF CONCESSIONS WILL 

BE NEGOTIATED ON MFN BASIS. WE WILL KEEP IN MIND LIKELI- 
HOOD OF VIGOROUS HUNGARIAN RESISTANCE TO SECTORAL IMPORT 
COMMITMENTS. 

2. WE HOPE US AND OTHER MAJOR WESTERN TRADING NATIONS CAN 
ARRIVE AT COMMON STRATEGY TOWARD EASTERN EUROPEAN COUNTRIES 
IN MTN. HUNGARY WOULD BENEFIT FROM TARIFF CONCESSIONS OF EC 
AND OTHERS EVEN IF NOT FROM US CONCESSIONS. MOREOVER. 

HUNGARY AND OTHER NON-MFN EE'S MAY PARTICIPATE IN VARIOUS 
NON-TARIFF NEGOTIATIONS IN MTN. INCLUSION OF ALL EE MTN 
PARTICIPANTS IN STRATEGY PAPER IS THUS APPROPRIATE. KISSINGER 
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